
Bond Ladder Strategy
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Bond ladders create diversification by maturity date and spread risk along the 
interest rate curve. In a bond ladder, you divide your total investment into equal 
amounts and purchase a series of individual bonds with varying maturity dates. As 
each bond matures, the proceeds are reinvested with a new bond at the maximum 
maturity for the strategy. Each bond is considered a “rung” of the ladder.
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